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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
LAFCO (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of LAFCO (Private) Limited (the Company), which
camprise the statement of inancial position as at June 30, 2024, and the statement of comprehensive
income, the statement of changes in equity, the statement of cash ows for the year then ended, and
notes o the fmncial statements, including material accounting policy information and other
explanatory information, and we state that we have obtained all the information and explanations
which, 1o the best of our knowledge and beliel, were necessary for the purposes of the audit.

b our opiion amd 10 the best ol our information and according o the explanations given Lo us, the
stutement of fnancial position, the statement ul comprehensive income, the statement of changes in
eqquity and the statement ol cash fllows together with the notes forming part thereol conform with the
avcounting and veporting standards as applicable in Pakistan and give the information required by
e Companies Act, 2017 (XIX ol 2017), in the manner 50 required and respectively give a true and
fair view of the state of the Company's alfairs as at June 30, 2024 and of the total comprehensive
income, the changes in equity and its cash flows for the year then ended.

Iasis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As5) as applicable
i Pakistan. Our responsibilities under those standards are further described in the Auditors’
Reesponsibilities lor the Audit of the Financial Statements section of our report, We are independent
ol the Company in accordance with the International Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan {1he Code) and we have Tullilled our uther ethical responsibilities in accordance with the
Codee. Wee believe that the audit evidence we have oblained is sufficient and appropriate o provide a
hasis lor o opinion.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
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Material Uncertainty Relating to Going Concern

Mote 1.4 to the Gnancial statements indicates that the Company has incurred loss in prior periods
andl, s at June 30, 2024, its equity is negative by Rs. 1,123.9 million (2023: Rs. 1,194.86 million). As
prer terms of the concession agreement the Company has to incur a major cost for restoration of the
carriageway in 2025 and 2026, These events and conditions indicate the existence of material
uncertamty which may cast signiticant doubt on the Company®s ability to continue as a going concern.
O apindon s ot modified with respect to this matter.

Information Other than the Financial Statements and Auditors’ Report Thereon

Mumapgement is responsible for the other information. The other information comprises the
information mchided in the divectors’ report, but does not include the financial statements of the
company and aue auditors” ceport thergon.

Our opinion on e lnancial statements does not cover the other information and we do not express
any form ol assumnce conclusion theeredin,

I conmection with owr audit of the financial statements, our responsibility is to read the other
infornation and, i doing so, consider whether the other information is materially inconsistent with
Uie Tl statements or our knowledge oblained in the aodit, or otherwise appears to be
piaterially wisstated, 1 based oo the wark we have performed, we conclude that there is a material
misstatenment of Uis other information we are required to report that fact. We have nothing to report
i this vegard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is respansible for the preparation and fair presentation of the financial statements in
avcordunee with the accounting and reporting standards as applicable in Pakistan and the
pegguirements of Companies Act, 20017 (XIX of 2017) and for such internal control as management
determines is necessary Lo enable the preparation of financial statements that are [ree [rom material
s tatement, whether doe to fraod or error

I preparing the linancial statements, management is responsible for assessing the Company’s ability
Lo conbine a5 o poing concern, disclosing, as applicable, matters related to going concern and using
the going concern basts of accounting unless management either intends to liguidate the Company
or o cease opertions, or las no realistic alternative but o do so.

Foard ol divectors s responsilile lor overseeing the Company’s linancial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

U abjectives are to obtain reasonable assurance about whether the linancial stalements as a whole
are fece oo msaterial misstatement, whether doe o fraud or ervor, and to issue an auditors’ report
that includes vur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that anaudit conducted inaccordiance with 1ISAs as applicable in Pakistan will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
il mdividually or in the aggregate, they could reasonably be expected to influence the economic
decisions ol users taken on the Lasis ol these inancial statements,

As part ol anaudit in accordance with 15As as applicable in Pakistan, we exercise professional
Judgment and maintain i:lrul't'sﬁl[m.'ll skepticism throughout the audit. We also:

= lddentily and assess the risks of material misstatement of the financial statements, whether
e to Trand or ervor, design and perform audit procedures responsive to those risks, and
abali audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
visk of not detecting @ material misstatement resulting from fraud s higher than lor one
vesulting . rome evcon, as frd may dovolve collusion, Torgery, intentional omissions,
pisre presenbations, o the overvide of internal control.

= Obtan an understanding of internal control relevant o the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
anopinion on the elfectiveness of the Company's internal control,

= bvalmde the appropriateness of accounting policies used and the reasonableness of
aceounbing estimates and related disclosures made by management.

* Condlude on the appropristeness ol management’s use of the going concern basis of
Avconnting and, based on the audit evidence oltained, whether a material uncertainty exists
rebated Lo events ar conditions that may cast significant doubt on the Company's ability to
cimnbinue asa poing concern. lhwe conclude that a material uncertainty exists, we are required
Lo diaw attention in our anditors” veport Lo the related diselosures in the financial statements
o sueh disclosures are inadequate, to modily our opinion. Our conclusions are based on
e st evidenee obtaioned upr o the date ol our auditors’ report. However, future events or
conthitions may caose the Company o cease Lo continue as a BOLNE CONCery.

*  Bvaluate the overall presentation, strocture and content ol the linancial statements, including
thee disclosures, amd whether the linancial statements represent the underlying transactions
andd events oo manner thal achieves Gir presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and
timing ol the awdit and significant audit findings, including any significant deficiencies in internal
comtrol that wae ddentily durving ouwr audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of comprehensive income, the statement of
changes in equity and the statement of cash Mlows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI1] of 1980).

The engagement partner an the
Tirmizey.

audit resulting in this independent auditors’ report is Syed Ali Adnan i

Place: Lahore
Date: September 30, 2024
DIN: AR202410193VTg7Bugbl




LAFCO (PRIVATE) LIMITED

DIRECTOR’S REPORT TO THE SHAREHOLDERS

The Directors of the Company are pleased to present the 22" Annual Report of LAFCO (Private)
Limited along with the Audited Financial Statements and Auditor’s Report thereon for the Financial Year
ended June 30, 2024,

Project Overview / State of Affairs

LAFCO (Private) Limited (‘the Company') was incorporated in Pakistan on July 08, 2002 as a Private
Limited Company under the repealed Companies Ordinance 1984. The Registered Office of the Company is
located at Old Toll Plaza Building, 11-KM Sheikhupura Road. Sharif Park, Kot Abdul Malik, Lahore in the
Province of Punjab. The Company is currently engaged in only one project comprising the Construction and
Operations of Lahore, Sheikhupura and Faisalabad Dual Carriage Way for the Concession Period of 25 years
on Build, Operate & Transfer (BOT) basis under Concession Agreement with Government of Punjab (*the
GoPb’) signed on September 30, 2003, The Company cannot engage itself into any activities other than those

agreed upon in the Concession Agreement. Significant terms of the Concession Agreement are as under: -

» The Company can levy tolls in accordance with the Concession Agreement.
. The Company shall maintain the road in excellent condition, in accordance with sound engineering
practice, including periodic maintenance, heavy repairs, structural overlay, refurbishment and

replacement of equipment.

. The Concession Period may be extended by mutual written agreement.
. The Concession can be terminated on various grounds.
. At the end of the Concession Period, the Company shall transfer to the GoPb, Right of Way (ROW)

and related assets,

. The Company must insure highway, toll plaza, signs, guard rails etc against loss from breakdown,
damage or destruction from such risks as shall be prudent in accordance with industry practice.

. There has been no change in the business of the Company during the Financial Year ended June 30,
2024,

Financial Performance Summary

The key data on the Operating and Financial Performance of the Company for the Financial Year

ended June 30. 2024 with comparative position of last six year's performance are as under: -
4.
_r{\ L )1.

\%"\a.m-»xodu.-.&
o

k)



LAFCO (PRIVATE) LIMITED

Pactkilass 30 June-24 | 30 June-23 | 30 June-22 | 30 June-21 | 30 Jupe-20 | 30 June-19
R Rs Mn Rs Mn Rs Mn Rs Mn Rs Mn Rs Mn
Gross Revenue | 284433 | 2.785.46 | 2,701.80 | 2,287.89 | 1,93820 | 1,894.20
Operating expenses 1.367.32 | 1.270.01 | 1.293.82 | 1.192.33 | 95736 | 905.73
Provision for Restoration of | 209 55 | 3604 | 57525 | 527.40 | 1253.94 | 1,125.72
Carriageway
Administrative expenses 76.77 68.82 64.07 45.45 46.09 58.33
Finance Cost 0.48 0.48 2.37 12.47 91.71 116.51
Erofit/ (Loye) efore 61074 | 81922 | 76630 | 51025 | (410.89) | (312.09)
-Exﬂ“ﬂﬂ
Taxation 53987 | 56047 | 43499 | (199.25) | 155.69 22.86
Profit / (Loss) for the year |  70.87 258.74 | 33132 | 70950 | (566.58) | (334.96)
The following graph describes the six years summary of Profit / (Loss) before tax.
PROFIT / (LOSS) BEFORE TAX
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Appropriations

The Company is running in Losses as there is unappropriated Loss of Rs 2,323,990,877/- as on June

30, 2024, thus there was ngrappropriation made. 4
N 2
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LAFCO (PRIVATE) LIMITED

Board of Directors and Key Managerial Personnel

The number of board meeting held during the year ended as on June 30, 2024 and attended by the Board of

Directors of the Company as follows: -

Ser# | Name of Director Designation Total Meeting Attended
1 Muhammad Jamal Maroof Executive Director - CEO 2
2 | Abdul Sami Non-Executive Director — Chairman |
3 Fazal E Rahim Afridi Non-Executive Director 2
4 | Syed Wagar Hasnain MNon-Executive Director 2
5 | Maria Khalid MNon-Executive Director 5
6 | Zahid Rafig Non-Executive Director 5
7 Abdul Karim Qureshi MNon-Executive Director 5

As on June 30, 2024, following are the Key Managerial Personnel (KMPs) of the Company:

Ser # | Name of Director

Designation

1

Amjad Farooq Amjad

Chief Operating Officer

-
-

Jahangir Saleem

Chief Financial Officer & Company Secretary

Remuneration Policy of Non-Executive Directors

The fee of the Non-Executive and Independent Directors for attending the Board and Committee meetings of

the Company is determined by the Board from time to time. Remuneration paid to the Non-Executive and

Independent Directors, whose details are included in Note # 4.11 of the Financial Statement,

Audit Reports and External Auditors

Audit Reports

The Auditors” Report is enclosed with the Financial Statements in this Annual Report.

Statutory Auditors

The Auditors M/s RSM Avais Hyder Liaquat Nauman Chartered Accountants, Lahore will retire at the

conclusion of the upcoming Annual General Meeting of the Company and the Board of Directors have

recommended the re-appointment of M/s RSM Avais Hyder Liaquat Nauman Chartered Accountants. as

Statutory Auditors of the Company for Financial Year 2024-25.

The Report of the Statutory Auditors along with notes to schedules is enclosed to this report

M/s RSM Avais Hyder Liaquat Nauman Chartered Accountants, has been a satisfactory firm under the

Quality Control Review (QCR) Program of the Institute of Chartered Accountants of Pakistan (ICAP) and the

firm is fully compliant with E’:‘c International Federatiu[t of Accountants (IFAC) Guidelines on Code of Ethics,

pr

pd‘f‘
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LAFCO (PRIVATE) LIMITED

as adopted by ICAP, M/s RSM Avais Hyder Liaquat Nauman Chartered Accountants, have indicated their

willingness to continue as Auditors.

Material Changes and Commitments

No material changes in the Financials or Commitments during the year ended June 30, 2024.

Deposits

As on June 30, 2024, the Company has not accepted any deposits from the public.

Dividend
The Board of Directors of the Company have not recommended any dividend on equity shares of the

Company during the Financial Year ended June 30, 2024,

Loans, Guarantees, Securities and Investments
The Company has not made any Investment, given Guarantee and Securities during the Financial Year
ended June 30, 2024,

Subsidiary/ Joint Venture/ Associate Companies

The Company is a subsidiary of M/s Frontier Works Organization (FWO) ('the Parent').

Share Capital

The Authorized Share Capital of the Company is Rs 1,200,000,000/- divided into 120,000,000/ number
of equity shares of Rs 10/~ each and Paid-up Share Capital of Rs 1,200,000.000/- divided into
120,000,000/~ number of equity shares of Rs 10/- each.

Secretarial Standards

The Company has complied with the applicable provisions of Secretarial Standards issued by SECP.

Related Party Transactions

All related party transactions are carried out on arm’s length basis which were reviewed and approved by
the Board of Directors of the Company. Company has fully complied with the best practices on transfer
pricing as contained in the Act and Rules. Related Party Transactions whose details are included in Note

22 of the Financial Statement.

Technology

The Company has already installed ETTM System (Electronic Traffic and Toll Management) which
eliminates the significant risk in the toll collection as compared manually toll collection. There are 46-
lanes which are being controlled through ETTM system. Management has now installed Closed Circuit

Cameras to observe the traffic.

I \
P \




LAFCO (PRIVATE) LIMITED

Human Resource Management

Human resource of the company is given the highest value. Accordingly, the company’s focus remains
on employee’s development coupled with improving the ambience through regular reviews and
refinements of processes and the work environment, thereby ensuring its dynamism and robustness and
keeping the spirit of its key guiding principles and policies.

Statement of Internal Control

Internal Controls contribute to the effective management by the Both Company’s Board of Directors and
management. While the Board recognizes its responsibility as envisaged in the relevant regulations, the
management of company ensures the establishment and maintenance of adequate and effective systems
of internal controls in compliance with external laws and regulations and consistent with the Company’s
own internal policies. It is also responsible to assess the effectiveness of internal controls and report on

them to the Board.

Financial Risk Management

The Board of Directors does not foresee any major threat / risk to the business of the Company. Details of
the Company’s Financial Risk Management policies and objectives in respect of its use of financial
instruments are included in Note 23 to the Financial Statements together with a description of its

exposure, including its exposure to market risk, credit risk and liquidity risk.

Qualification, Reservation or Adverse Remarks in the Auditor’s Report
There are no Qualification, reservation or adverse remarks in the Auditor’s Report for the Financial Year
ended June 30, 2024,

Particulars of Employees
As on June 30, 2024, the Company has 41 Employees whose details are included in Note 21 of the

Financial Statement.

Acknowledgements
The Board of Directors would like to take this opportunity to express their deep appreciation of the

commitment, lovalty and dedication of the employees.

For and on behalf of the Board of Directors
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LAFCO (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024

ASSETS

NON CURRENT ASSETS
Property amd equipment
Concession intangible assets
Other imtangilile asset

Lavige Ve depusgits

Prelerired tax assel

CURRENT ASSETS

Addvances ad deposies

Short Lerm prepay mcnts

Short e inves timent

Prreodit winshoet term investment

Focomme Lax velunds doe from Gover nmeinl

Carss sl ek balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE

Avthorieed share capital

Issued, subsceribed and patd ap capital

Accunuilated loss

NON CURRENT LIABILITIES

Prosvision lur restoration ol the carviageway

CURRENT LIABILITIES
Acerueel and et her labilities

o bsiom Jor Laxalion = Tncame Lax

CONTINGENCIES

T e wates forn an imtégrd part of these financial statements,

A
“rpl

CHIEF EXECUTIVE OFFICER

Note

Hig|

6
7
]

16

2024 2023

Rupees Rupees
34248562 © 38,697,765
249,849,614 1 296,870,826
49,117 * 61,396
HB46,156 1 762,756
00,000,000 | 500,000,000
THEYY3 449 | 036,392,743
3.532,218.803' Y45 B5H,588
6,484,185 5856679
345,000,000 345,000,000
37,387,959+ 17,503,750
8,046,176+ 8,046,176
1,543,504.031+¢ 3,199,099, 050
5.462,641,154 4,562,264,243
6,247 634,603 5,308,656,980
1.200,000,000 1,200,000,000
1,200,000,000 1,200,000,000
(2,323,990,877) (2,394,863,574)
(1,123,990,677) (1,194863574)
G.806,258,877 7 6,017,241,964
25,560,933 " 15,816,040
539,805,670+ Se0462.556

565,366,603

576,278,596

5.398,656,986

6,247 634,603

’\x\/\mmcﬁuﬁ

DIRECTOR
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LAFCO (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
Rupees Rupees

[ncomie from operations - Toll receipts 2,424,023,753" 2,248968915
Urher Taceme 17 42030682217 536494 429

28443305757 2705463344
Uperating expenscs 1 'r.[l,.ﬂi?,.ilf]_“"}{]] (1,270,006,056)
Provision for restorvation of the carriageway 14 < [789,016,913) (626,942,362)
Achiministralive ani general expenses 19 ’ [76,773,506) (68B18.I66)
Finanee Charges » (481,056) (478,800]

(2,233,592515) (1,966,245,484)
Prasfir fone Chee v Definre taxation 610,738,060 819.217.860
Provision lor tagatbon 20 ¢ [539,865363) [560,474,766)
Pealin Torr Ll yesin TO087 2,697 258,743,094
Uther comprehiensive ineome e thee yem »
Total comprehensive income for the year ¢ TO872,697 268,743,094

The gnnexed potes form an integrod port of these finoncial stutements.

il

CHIEF EXECUTIVE OFFICER L OFFICER DIRECTOR

l



LAFCO (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Issued,
subscribed and  Accumulated loss Total
paid up capital

T 1] 1T s e

Bl as ot July 01, 20022 1,200, 000,000 (2,653.606,6068]) [1,453.606,668)
Total comprehensive income for the yea
et for thie yead ' 258,743,094 258,743,094
{HI|:_-|'|.'n||||uul]]l'lnlm:]|L:ul]lu]m'[hl:}’l:ill' . . -
250,743,004 258,743,094

Halinee oy ot June 30, 2023 1L 200,000,000 (2,394 863,574 (1,194.863,574)

Fotal comprishensive income for the yemn
Preodin fo thie v i TOHTZ.6497 70872697
Ol comprehensive income lor the yea

TOH72.697 70072697

Balinge as ot June 30, 2024 200,000,000 ¢ [(2323,990,877) [1,123,990,877]

Vhie connpeexed notes foem an ntegead port of these ffnoncial statenents

[ ST VORYTON

CHIEKF EXECUTIVE OFFICER DIRECTOR %
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LAFCO (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024

Cash flows [rom operating activities

Prolit lor the year belore taxation

Adjustiments for non cash f non operating items:
Pleprectation of praperty and equipment
Amoctiation of intangible assels
Provision or restoration of the carriageway
Finanve costs
Prowision lor gratuily
Gudn on sale ol lixed assels
Preodil s short Lerm investment

Prodit o deposits

Operating cash ows belore working capltal changes
Workig capital changes:
t|'||_ Feerse L Cur e dassely:
Adlvances amd deposies
Short term prepay ments
Increase /[ Decrease) incurrent liabilities:
Acvroed and uther liabilities

MNet cash used inoperations
Frvcomuie Lo phand

Gratuity graiil

Finance cost paid

MNet cash used inoperating activities (A )
Cash Mows from investing activities
Capatal expeenditure paid

Moy ment ol security deposit

Proceeds rom disposal of lixed assets

Prodit vevemwved on deposits accounts

Note

19
16 & 19
14

15
17
17
17

Wit coash {used in / penerated rom investing activities (4 )

Mel fledrease ) fin rease in

cash and cash eguivalents during the year (A + 1)
Cash and cash equividents at the beginning ol the year
Cash and cash eguivalents at the end of the year

The anexed notes form an integrol part of these financiol statements,

«]‘U\

CHIEF EXECUTIVE OFFICER

2024 2023
Rupees Rupees
610,738,060 " 819,217,860

v 4,735,169 4,608,138
' 47033491 47036561
i 7890164913 626,942,362
v 481,056 478,800
) 3,338,054
r (61,029) (176,242)
v (Bo080,212) [47,653,750)
< (284,266,780) (425,213,378)
487,858,608 204,360,545
1,098,596,668 1,028,578,405
v (2,494,0139,767) (427,058,400)
' [627,506] (600,058)
f 13,082,947 (78,161,6%93)
(2,481,584,326) (505,820,151)
(1,382,987,658) 522,758,254
o (602,842,697) (554.738,4149)
¥ (3,338,054] (2.238,518)
} (481,056) (478.800)
[ 1.909,649465] (34,697 943
v [399.937) (12,950,040)
' (83.400] 8
175.000 431,681
¥ 333462783 465,413,378
433,154,446 452,895,019

 [1.656495,019)
¢ 3199999050

418,197 036
2781802014

1543504031

3.1949,999,050

OFFICER

\xﬂm\&@

DIRECTOR
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 COMPANY AND ITS OPERATIONS

1.1  LAFCO (Private) Limited (the Company ) was incorporated in Pakistan on 8th July, 2002 as a
Private Limited Company under the repealed Companies Ordinance 1984 [now the Companies
Act, 2007). The registered Office of the Company is located at Old Toll Plaza Building 11-KM
Sheikhupura Road, Sharil Park, Kot Abdul Malik, Lahore in the province of Punjab. The
Company s currently  engaged in only one project comprising the construction and
maintenance ol Lahore, Sheikhupura and Faisalabad dual carringe way for the concession
pueriod ol 25 years on Build Operate Transter (BOT) basis under Concession Agreement with
Government of Punjab (the Government) signed on September 30, 2003, The Company cannot
enpage itsell into any activities other than those agreed upon in the concession agreement,
Signilicant terms ol the concession agreement are as under:

o The Company can levy tolls in accordance with the agreement.

o The Company shall maintain the road inexcellent condition, in accordance with sound
engmeering practice, which includes periodic maintenance, heavy repairs, structural
overlay, refurbishment and replacement of equipment.

o The Concession period may be extended by mutnal written agreement.

« The Concession can be terminated on various grounds including default to lenders,

ilure to carry out periodic maintenance and structural overlays and charge oftolls in

excess olagresment.

= I the Company delaults on its loans and is unable to rectify the same, then the
Government may terminate the Concession and give possession of the Project to the
lenlers,

« Leniders rights & secarity will remain un-affected by the transfer to the Government,

o AL the end af the expiry period, the Company shall transfer to the Government, all
jprmovable and moveable assets,

e ‘The Company must insure highway, toll pliea, signs, guard rails ete against loss from
breakdown, dimage or destruction rom such risks as shall be prudent in accordance
with industry practice.

L2 The Company bs o subsidiaey of M/s Frontier Works Orvgantzation (FWO) ("the Parent’).

1.3 The Company incurred loss in peior periods and, as on the reporting date, its equity is negative

by Rs. 1,123.99 million (2023: Rs. 1,194.86 million). As per terms of the concession agreement,
the Company has to incur a major cost for restoration of the carriageway in 2025 and 2026
(Reter Note 14, These events and conditions ndicare the existence of material uncertainty
which may cast sipnificant doubt on the Company’s ability to continue as a going concern,
therefore, it may not be able to realize s assets and discharge its liabilities in the normal
cotrse ol business.
I'he Company is nol facing any financial or operational problem and is meeting all its liabilities
on their due dates. The loss was incurred in prior periods mainly due to the provision for
restoration of the carviageway which is to be undertaken during the linancial years 2025 and
2026, Profit for the year before provision for restoration comes to Rs, B59.8% million (2023:
Its. 8656685 million ). I'he Company will be able to generate enough funds to meet its obligation
ol restoration ol the carviageway and may also resort to the Parent in case of any shortage ol
funcls, which shortage is highly unlikely though. Considering these factors, the management is
conlident that the Company will be able to continue as a going concern,

2 STATEMENT OF COMPLIANCE

These linancial statements have been prepared in accordance with the accounting and reporting
stanidards as “"'%1” in Pakistan, The accounting and reporting standards applicable in Pakistan

. At ‘,45 -E
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

s International Financial Reporting Standards (1FRS) issued by the International Accounting
Standards Board (1ASB) as notilied under the Companies Act, 2007; and

» Provisions ofand divectives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provisions of and divectives issued under the Companies Act, 201 7 have bheen followed,

2.1 Basis of measurement
These financial statements have been prepared under the historical cost convention,
2.2 Functionaland presentation currency

These lnancial statements have been presented in Pakistani Rupees which is the Company’s
funnetivnal and presentation currency.

2.3 Use of estimate and judgement

The prepacation of financial statements in conformity with approved accounting standards
requires the management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions and judgments are hased on historical experience and
virious other factors that are believed to be reasonable under the clrcomstances, the result of
which form the basis of making the judgments about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these
s binules,

The estimates anil underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the revision
atfevts both cureent and future peciods,
The areas where various assumptions and estimates are significant to Company’s financial
shlements o where judgments were exercised in application of accounting policies, other
than those specifically discussed in the accounting policies, are as follows:

o Dsetul lite and depreciation of property, plant and equipment.

«  Uselul life and amortization of intangibles.

. Provistomn for taxathon.

= Provision [or restoration ol carriageway.

3 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS

Standards, amendments to standards
andl interpretations becoming effective in current year

The following standards, amendments to standards and interpretations have been effective
and are mandatory for linancial statements of the Company for the periods beginning on or
after July 01, 2023 and therefore, have been applied in preparing these financial statements.
= IAS 1 - Presentation of Financial Statements
The 1ASE has issued ‘Disclosure ol Accounting Policies (Amendments to 1AS 1 and IFRS
Practice Statement 2)' with amendments that are intended to help preparers in deciding which
avcounting polivies to disclose in their financial statements in the following ways:
an entity is now required to disclose its material accounting policy information instead
ol its significant accounting policies;
several paragraphs are added to explain how an entity can identify material accounting
pulicy information and to give examples of when accounting policy information is likely
to e nuaterfal;

/‘\J \  rtheamendments clarify that accounting policy information may be material because of

+ its ey, even if the related agrounts are immaterial;
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-

the amendments clarify that accounting policy information is material if users of an
entity’s financial statements would need it to understand other material information in
the financial statements; and

the wmendments clarily that if an entity discloses immaterial accounting policy
information, such information shall not obscure material accounting  policy

inforimation.

In addition, 1FRS Practice Siatement 2 has been amended by adding guidance and
examples Lo explain and demonstrate the application of the four-step materiality
process’ to accounting policy information in order to support the amendments Lo 1AS
1. Once the entity applies the amendments to 1AS 1, it is also permitted to apply the
amendments to IFRS Practice Statement 2,

The amendments to 1AS 1 are ellective for annual periods beginning on or after 1
January 2023, Application of these amendments do not haveany significant impact on
the Company’s linancial statements.

IAS B - Accounting Policies, Changes in Accounting Estimates and Errors

The TASE Las pulilished "Definition of Accounting Estimates' to help entities to distin niish
| B | |5

etween accounting policies and accounting estimates. The definition ofa change in accounting
estimates is replaced with a definition of accounting estimates. Under the new delinition,
accounting estimates are “monetary amounts in financial statements that are subject to
e urement uneertainty”,

The TASE clarifies that o change in accounting estimate that results from new information or
new developments s not the correction of an ervor. In addition, the effects of a change in an
pput o a measurement technigue used to develop an accounting estimate are changes in
accounting estimates il they do not resull from the correction of prior periml errors.

he amendments are effective for annual periods beginning on or after 1 January 2023

Application of these amendments do not have any significant impact on the Company's

liancial statements.

IAS 12 = Income Taxes

(1 The 1ASH las published 'Deferred Tax related to Assets and Liabilities arising from a
Siple Transaction (Amendments to TAS 12)° that clarily how companies account for
deferred tax on transactions such as leases and decommissioning obligations.
Accoriingly, the initial recognition exemption, provided in 1AS 12.15(b) and IAS 12.24,
dies not apply to transactions in which equal amounts of deductible and taxable
tempuorary differences arise on initial recognition,

Thee aniendments are ellective lor annual reporting periods beginning on or after 1
Janury 2023,

(1} The LASH has issued amendments to provide @ temporary exception to the
requirements regarding deferred tax assets and liabilities refated to pillar two income
taxes, The amendments introduce an exception to the requirements in the standard
that an entity does not recognise and does not disclose information about deferred tax
assets and labilities related to the OECD pillar two income taxes.

An entity applies the exeeption and the requirement to disclose thatit has applied the
exception immediately upon issuance of the amendments; the remaining disclosure
requirements are required for annual reporting periods beginning on or alter 1 January
2023,

Appheation of these amendments do not have any significant impact on the Company's

Ly /C

Tnancial stalements,
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Standards, amendments Lo standards
and interpretations becoming effective in current period but not relevant

There are certain new standards, amendments to standards and interpretations that became
ellective during the year and are mandatory for accounting periods ol the Company beginning
onor alter July U1, 2023 but are considered not to be relevant Lo the Company's operations and
are, therefore, not disclosed in these financial statements.

3.3 Standards, amendments to standards
and interpretations becoming effective in future periods

The lollowing standards, amendments to standards and interpretations have been published

anid are mandatory for the Company's accounting periods beginning on or after the effective

dates specified therein

= IAS 1 = Presentation of Financial Statements
The TASE has issued ‘Classification of Liabilities as Current or Non-current (Amendments to
IAS 1) providing a more general approach to the classification of liabilities under 1AS 1 hased
on the contractual arrangements in place at the reporting date, The amendments in
Classitication of Liabilities as Current or Non-current (Amendments to 1AS 1) affect only the
presentation of labilities in the statement of financial position — not the amount or timing ol
recognition of any asset, liability income or expenses, or the infuormation that entities disclose
about those iems. They:

clarify that the classification of liabilities as current or non-curcent should be based on
rights that are i existence at the end of the reporting period and align the waording in all
alfected paragraphs o refer 1o the right” to defer settlement by al least twelve months
aned make explicic that only rights in place “at the end of the reporting period” should
allect the classilication ofa lability:

clarily that classilication is unaflected by expectations about whether an entity will

exercise its right to defer settlement ufa liability; and

miake clear Lhat selUement refers Lo the transfer to the counterparty of cash, equity

sbrimsents, ol assels or services,
The 1ASE has further modified the requirements introduced by "Classification of Liabilities as
Current o Non-curremt’ on how an entity classifies debt and other financial liabilities as
current or non-current in particular circumstances. Only covenants with which an entity is
required Lo comply on or before the reporting date affect the classification of a liability as
current or non-current, In addition, an entity has to disclose information in the notes that
crables users of Anancial statements to understand the risk that non-current liabilities with
covenants could become repayable within twelve months,

The wmendments to 1AS 1 are effective for annual periods beginning on or after 1 January 2024,
The amendments are 1o be applied retrospectively in accordance with 1A5 8. Application of
these amendments is not expected to have any significant impact on the Company's financial
STAlements,

« IAS 7 - Statement of Cash Flows and IFRS 7 - Financial Instruments: Disclosures
The TASE has published ‘Supplier Finance Arrangements (Amendments to 1AS7 and IFRS 7) 1o
add disclosure requirements, and 'signposts’ within existing disclosure requirements, that ask
eitities Lo provide qualitative and quantitative information about supplier finance
arcangements, The amendments in Supplier Finance Arrangements:
Do not detine supplier finance arvangements. Instead, the amendments describe the
characteristics of an arrangement for which an entity is required to provide the
information, The amendments note that arrangements that are solely credit
_,-"\.n‘. eolimcements lor the entity or instruments used by the entity o settle directly with a

-rrl supplior the amuounts owed are nol '|.||l|1|IL'I' linance dl‘i'qlliﬂum
A s
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Adid two disclosure objectives, Entities will have to disclose in the notes information

that coables users of nancial stalements:
' to assess how supplier finance arrangements affect an entity's liabilities and
cash flows and
Lo undderstand the eftect of supplier finance arrangements on an entity's
exposure to Hguidity visk and how the entity might be affected if the
arrungements were no longer available to it
Complement current requirements in IFRSs by adding to 1AS 7 additional disclosure
rejuirements it
the terms and conditions of the supplier linance arrangements;
. fur Lhe arrangements, as at the beginning and end ofthe reporting period:
a) the carrying amounts of lnancial lHabilities that are part of the
arrangement and the associated line item presented;
Iy} the carrying amount of financial liabilities disclosed under a) lor
which supplicrs have already received payment from the finance
providers;
) the range uf payment due dates (for example, 30 to 40 days after the
invioice date) ol financial liabilities disclosed under a) and comparable
trade payables that are not part of a supplier finance arrangement; and
. the vy pe and elfiect of non-cash changes in the careying amounts of the financial
liahilities that are part of the arrangement
The LASE decided that, in most cases, aggregated information about an entity's supplier
linance arcangements will sausfy the information needs ol users of financial statements.
Add supplier fisnee arrangements as an example within the liguidity risk disclosure
reguirements in 1FRS 7
An entity applies these amendments for annual reporting periods beginning on or alter 1
Jannaary 2024, Application ol these amendments is not expected to have any significant impact
v the Comgprany's Boancial statements,
«  IFRS 16 Leases
Fhe LASE has issued amendments for ‘Lease Liability in Sale and Leaseback' that clarily how a
seller-lessee subscguently measures sale and leaseback transactions that satisly the
reuirements i RS 15 to he accounted for sale,
Lesise Liabalivg i a Saleand Leaseback Amendments' requires a seller-lessee to subsequently
measure lease labilities arising feom o leaseback ina way that it does nol recognise any
amonint of the gain or loss thit relates to the right of use it retains. The new requirements do
not prevent a seller-lessee from recognising in profit or loss any gain or loss relating to the
partial or full termination ol o lease. The amendments also include one amended and one new
illustrative example,

The amendments are effective for annual reporting periods beginning on or after 1 January
2024, Application of these amendments is not expected to have any significant impact on the
Company's linancial statements.

Standards, amendments lostandards

e and interpretations hecoming effective in future periods butnot relevant

There are certain new standards, amendments to standards and interpretations that are
eflective from dilferent future periods as specified therein, but are considered not to be
relevant to llml..'wny':: operations, therefore, not disclosed in these financial statements.

] .
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3.5 Standardsissued by IASB but notapplicable in Pakistan

Following new standards have been issued by |ASB which are yet to be notified by the SECP for
the purpoese ol applicability in Pakistan;

RS 1

- First-time adoption of later nitional Financial Reporting Standards

IFILS 14 - Presentation and Disclosures in Financlal Statements
LIRS 19 - Subsidiarics withoul Public Accountability: Disclosures
IS 51 General Requirements for Disclosure of Sustainability-related Financial Information

LIRS 82 Climate-related Disclosures
4 MATERIAL ACCOUNTING POLICY INFORMATION
Fhe aceounting policies that are material to the company are set out below. The accounting policies
adopred are consistent with those of the previous financial year, unless otherwise stated.

4.1 Property, plantand equipment

4.1.1

4.1.2

Operating Fixed Assets

Phese are stated ol cost less accomulated depreciation and accumulated impairement
losses, it any, except tor lrechold land which is stated at cost less accumulated
impairment lusses, ifany.

Depreciation 15 charged to profit and loss at rates specified in Note 5 to these financial
stitement using the reducing balance method.

Depreciation on additions is charged from the month in which the asset is available for
use while no depreciation is charged for the month in which an asset is disposed oll.
Assets residual values, useful lves and depreciation rates are reviewed, and adjusted, if
apprapriote at each reporting dite.

Madntenance and normal repairs are charged to statement of profit or loss as and when
incurred, while major renewals and improvements are capitalized, The gain or loss on
disposal ar retirement of an asset represented by the difference between the sale
proceeds and the carrying amount ol the asset is recopnized as an income or expense,

Capital work in progress

Capital work-in-process represents expenditure on fixed assets in the course ol
construction. Transfers are made (o relevant fixed assets category as and when assels
areavailabile fur use, Capital work-in-process is stated at cost,

4.2 Intangible assets

4.2.1

4.2.2

AN

P

Concession Intangible assets

Concession intangible assets correspond to the right of the concession holder to bill
users of a public service in return for construction services provided by it to the
concession grantor under public service contracts in accordance with IFR5 12 -
Service Cuncession Arriangement,

The concession intangible assel is recognised al construction cost of the concession
infrastructire less amortization and impairment, if any. It is amortized over the
Concession Agreement teem in accordance with an appropriate method reflecting the
rate of consumption of the concession asset’s economic benefits as from the date of
completion of the concession infrastructure,

Otherintangible assets

Expenditire incurred to acquire computer soltware are capitalized as intangible assets
and stated an cost, which comprises purchase price, non refundable purchase taxes and
the divectly atteibutable expenditirces in celation to their implementation anil

costomization, These are carvied of cost less accomuolated amortization and

M _,f

accimulated ipairment losses, ibany.
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Intangililes with loite uselul lives are amortized over useful economic life at rates
specilied in Note 7 to these financial statement using reducing balance method and
assessed lor impairment whenever there is indication that the intangible asset may be
impaired. In respect of additions and deletions of intangible assets during the period,
amortization is charged from the month of acquisition and up to the month preceding
the deletion, respectively.

Impairment of non-financial assets

The carvying amounts of non-financial assets are assessed at each reporting date to ascertain
whether there is any indication of impairment, I such an indication exists, the asset's
recoverable wmount s estimated o determing the extent of impairment loss, if any. An
impairiment loss is recognized, as an expense in the statement of profit or loss. The recoverable
arnount is the igher of an asset’s Faie value less cost to disposal and value in use, Value inuse is
ascertained through discounting of the estimated fiture cash Nows using a pre tax discount
rate that reflects curvent market assessments of the time value of money and the risk specific
o the assets for which the estimate of Riture cash Aows have not been adjusted. For the

purpose of assessing impairment, assets are grouped at the lowest levels for which there are
sepnirately identifiable cash Hows [vash-generating units).

A unpairment loss is reversed if there is a change in the estimates used to determine the
vecoverable amount. An impairment loss 15 reversed only to the extent that the assel's
carrying amount does not exceed the carrying amount that would have been determined, net of
diepreciation or amortization, ifno impairment loss had been recognized previously. Reversal
ulan impairment loss is recognized immediately in the statement ol profit or loss.

Leases
4.4.1 Lease liabilities

A lease lability 15 recognised at the commencement date ofa lease, The lease Hability s
initially recognised at the present value of the lease payments to be made over the term
ol the lease, discounted using the interest rate implicit in the lease or, if that rate cannot
b peadily determined, the Company’'s incremental borrowing rate. Lease payments
comprise ol fixed payments less any lease incentives receivable, variable lease
paymients that depend on an index or a rate, amounts expected to be paid under residual
vilie puarantees, exercise price of o purchase option when the exercise of the option is
peswonably certain to occur, and any anticipated termination penalties. The variable
lease payments tal do not depend on an index or a rate are expensed in the period in
wilhich Lhey are incorred.

Lease liabilities are measured at amortised cost using the effective interest method. The
carry g amounts are remeasured ilthere is a change in the ollowing:

- future lease payments arising from a change in an index o a rate nsed;

- residual puarantee, lease term;

- certainty ofa purchase option and termination penalties.
When a lease lability is remeasured, an adjustment is made to the corresponding right-
of use asset, or to profit or loss if the carrying amount of the right-ofuse asset is fully
writlen down.

20
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4.4.2 Lease term

The lease term is a significant component in the measurement of both the right-of-use
asset and lease liability, Judgement is exercised In determining whether there is
reasonable certainty that an option to extend the lease or purchase the underlying
assel will be exercised, or an option to terminate the lease will not be exercised, when
ascertaining the periods to he included in the lease term. In determining the lease term,
all foets andd circumstances that create an economical incentive to exercise an extension
aplion, or nol Lo exercise a termination option, are considered at the lease
commencement date, Factars considered may include the importance of the asset to
the Company's operations; comparison of terms and conditions to prevailing market
putes: incurrence of significant  penalties; existence of significant  leasehold
improvements; and the costs and disruption to replace the asset. The Company
reassesses whether it is reasonably certain to exercise an extension option, or not to
exercise o termination option, if there is a significant event or significant change in
circumstinges,

4.4.3 Incremental borrowing rate

Where the interest vate implicit ina lease cannot be readily determined, an incremental
horrowing rate is estimated to discount future lease payments to measure the present
value of the lease lability at the lease commencement date, Such a rate is based on what
Lhie Company estimates it would have to pay Lo a thivd party to borrow the [unds
necessary Lo obitain an asset of a similar value to the right-of-use asset, with similar
terms, security and economic environment,

#.4.4 Rightofuse assets

A right-ol-use assel is recognised at the comumencement date ofalease, The right-ol-use
assel s measured at cost, which comprises the initial amount of the lease liability,
adjusted tor, as applicable, any lease payments madle at or before the commencement
dlite et of any lease incentives received, any initial divect costs incureed, and, except
where included in the cost of inventories, an estimate of costs expected to be incurred
for dhsmant ling and removing the underlying asset, and restoring the site or asset,
Right-of-use asset is depreciated over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the Company expects
to obtain ownership of the Right-of-use asset at the end of the lease term, the
depreciation is charged over its estimated useful life, Right-of use asset is subject to
impairment or adjusted lor any remeasurement of the related lease liability.

4.5 Financlal Instruments
4.5.1 Measurementof financial asset

Initial measurement
The Company classifies its financial assets into following three categories:
- tair value through other comprehensive income (FVOCL);

fde value theough profit or loss (FVTPL); and

mieasured al amortized cost,
A fiancial asset is initially mewsuced at fair value plus transaction costs that are
directly attributable to its acquisition, except FVTPL which is measured at lair value.
Subseguent measurement

The subsequent measurement of financial assets depends on their classification, as

ekl s M
M WM\M
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Debt lnvestments at FVOC]

These assels are subsequently measured at fair value, Changes in fair value are
recognized in other comprehensive income. Interest / markup income calculated using
the effective interest method, foreipn exchange gains and losses and impairment are
recognized in the statement of profit or loss. On de-recognition, gains and losses
accumulited in other comprehensive income are reclassified to the statement of profit

i luss,

Equity Investments at FVOCI

These assets are subsequently measured at fair value. Changes in fir value are
recopnized inother comprehensive income and are never reclassified to the statement
ul profit or loss. Dividends are recopnized as income in the statement of profit or loss
unless the dividend clearly represents arecovery of part of the cost of the investment.
Financial assets al FVTPL

Ihese assels are subsequently measured at fair value, Net gains and losses, including
any interest markup or dividend income, are recognized in the statement of profit or
lass.

These assets are subsequently measureal ot amortized cost using the effective interest
method, The amortized cost is reduced by impalrment losses. Interest [/ markup
mcome, loreign exchange gains and losses and impairment are recognized in the
statement of profit or loss

Non-dervivative financial assets

All non-derivitive financial assets are initially recognized on trade date ie date on
which the Company becomes party to the respective contractual provisions. Non-
derivative linancial assels comprise loans and receivables that are financial assets with
fixed ur determinable payments that are not quoted in active markets and includes
teade debts, advances, other recelvables and cash and cash equivalents,

Derecognition

The Company derecognizes the financial assets when the contractual rights to the cash
Nows from Hhe assets expive or it transfers the rights to receive the contractual cash
Mows i a Lransaction inow hich substantially all of the risk and rewards ofownership of
the financial assets are translerred or it neither transfers nor retain substantially all of
the plsks and rewards of ownership and does not retain control over the transferred
assels

Financial liahilities

Initial recognition
Financial linbilities are classified in the following categories:

fair value through profitor loss;

ainl ather Anancial labilities,
The Company  determines the classification of its financial lHabilities at initial
recognition. All financial liabilities are recognized initially at fair value and, in case of
other financial Habilities also include directly attributable transaction costs.
Subsequent measurement
The subseguent measurement of financial liabilities depends on their classification, as
lusllivw s:
Fair value through profit or loss
Financial liabilities at e value through prolit or loss include financial liabilities held-
for-teading and linancial Habilities designated upon initial recognition as being at fair
value thraugh profit or loss. The Company has not designated any financial liability

upon recogmition as being at faie value through profit or loss.

| S Aahaan Nl
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Other financial liabilities

Adter initial recognition, other linancial labilities which are interest bearing are
subsequently measured at amortized cost using the effective interest rate method. Gain
anil losses are recopnlzed in statement ol profit or loss, when the liabilities are
derecogized as well as through effective interest rate amortization process.
Derecognition

The Company derecognizes linancial liabilities when and only when the Company’s
oliligations are discharged, cancelled or espire.

Offsetting of financial assets and financial liabilities

Financial assers and iinancial labilities are offset and the net amount is reported in the
financial statements only when the Company has currently legally enforceable right to
set-oll the recognized amounts and the Company intends either to settle on a net basis
ar o realise the assets and o settle the liabilities simultaneously. The legally
enforceable right must pot be contingent on future events and must be enforceable in
normal course of business and in the event of default, insolvency or winding up of the
Conmpany or Lhe counter parties.

Impairment of financial assets

The Connpany recognizes loss allowances for Expected Credit Losses (ECLs) in respect
of inanclal assets measured ot amortized cost, The Company measures loss allowances
at an amount egual to liletime ECLs, except for the following which are meagured at 12-
month KECLs:

- tlebt securities that are determined to have low eredit risk at the reporting date; and

- other delit securities and bank balance for which credit risk (Le. the risk of default
geeurring over the expected life of the financial instrument] has not increased

significantly since initial recoginition.

Loss allowances lor receivables are always measured at an amount equal to lifetime
ECLs. When determining whether the credit risk of a financial asset has increased
sipnificantly  since initial recognition and when estimating ECLs, the Company

considers reasonable and supportable information that is relevant and available
without uwindue cost or effort. This includes both guantitative and gualitative

information and analysis, based on the Compiany's historical experience and informed
credit assessment and including forward-looking infermation,

The Company assumes that the credit risk on a financial asset has increased
sipnificantly i1 is more than past due for a reasonable period of time. Lifetime ECLS are
the ECLs that result from all possible default events over the expected life ofa Anancial
instruwment. 12-manth ECLs are the portion of ECLs that result from defaull events that
are possible within the 12 months after the reporting date (or a shorter period if the
expected lile of the mstrument is less than 12 months), The maximum period
considered when estimating ECLs is the maximum contractual period over which the
Company ks exposed o credit risk.

Loss allowanees lor financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets, The gross carrying amount of a financial asset is
written oll when the Company has no reasonable expectations of recovering ol a
financial asset inits entivety or a portion thereof. The Company individually makes an
assessment with respect to the timing and amount of write-olfbased on whether there
is a reasonable expectation of recovery, The Company expects no significant recovery
fronn the amount wreitten olf. However, inancial assets that are written off could still be
subiject W'{rmml activities in order to comply with the Company's procedures
[or recovetg Y dmonnts due
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4.6

4.7

.8

4.10

4.5.5 Loans, advances and other receivables

These are classified at amortized cost and are initially recopnized when they are
vriginated and measured at Faie value of consideration receivable. These assets are
written ol when there {5 no reasonable expectation of recovery. Actual credit loss
experience over past years is used to base the caleulation of expected credit loss,

Cash and cash equivalents

Cashoand cash equivalents are carvied in the statement ol linancial position at cost. For the
purpose ol statement ol cash llows, cash and cash equivalents comprise cash in hand, cash with
Bankes on current, saving and deposit accounts,

Defined contribution plan - provident fund

Fhe Company operates o provident fund for all its permanent employees. Equal monthly
contributions are made to the fund both by the Company and the employees at the rate of 4 %
b the basic sulary. Al permanent employees are eligible to opt for provident fund, Obligation
lor comtributions to defined contribution plan is recognised as an expense in the statement ol
prodit o loss as and when incurred.

Provisions

Provisions are recognized in the statement ol inancial position when the Company has a legal
ur constructive obligation as a result of past events and it is probable that an outflow of
eeonomics benefits will be required to settle the obligation and a reliable estimate can be made,
However, provisions are reviewed at each reporting date and adjusted to reflect current best
cslbomale,

Revenue recognition

Revienue is recognized at an amount that reflects the consideration to which the company 15
expected to be entitled jn exchange lor transterring poods or services toa customer, For this
P pose, he compuny:

identifies the contract with a customer;

identifies the peclormance obligations in the contract;

determines the transaction price which takes into account estimates of variable

consideration, itany, and the time value of money;

allocates the transaction price to the separate performance obligations, itapplicable, on

the bas s of the velative stand-alone selling price of each distinet pood or service to he

thelivered; and

recopnizes revenue when or as cach performance obligation is satisfied in a manner

that depicts the transfer of control of the goods o services promised to the customer,
Determining the timing of the transler of control = at a point in time or over time - requires
juad gement
The Company generates its revenue principally by providing toll collection and related
services which generally include a single performance obligation, Revenue is recognized on the
follow ing Dasis:

Toll collection income is recognized at a point in time on issuance of toll tickets, AV

tags and smart cards.

Profit on banl deposits is recognized on time proportionate basis.

Taxation
4.,10.1 Current tax

Provision ol curcent taxation 1s based on tasable income at the current rate ol taxation
alte ll1limll account applicalile tax credits aml tax rebates available under the faw.
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4.10.2 Deferred tax

Deterred tax is provided using the lability method foe all temporary differences at the
repurting date bebween tax hases ol assels and Habilities and their carrying amounts
for Enancial reporting purposes,

Deferred tay asset is recopnized tor all deductible temporary differences and carry
lorward of unused tax losses, if any, to the extent that it is probable that taxable profit
will be available against which such temporary differences and tax losses can be
utilizel

Deterred tax assets and labilities are measured at the tax rates that are expected to
apply to the period when the asset is realized o the lability s settled, hased on lax
Fates that have been enacted or substantively enacted at the reporting date.

Deterred s s charged or credited in the income statement, excepl in case of items
credited o charped to equity inwhich case it is included in equity

4.11 Related party transaction

Transactions with related parties are carvied out an arm’s length basis. Prices Jor these
ransactions are determined on the basis of comparable uncontrolled price methods which
stds the price by reference to comparable goods and services sold in an economically
comparable market to a buyer un-related Lo the seller. Transactions other than at arms length
are approved by the Board on proper justification. Remuneration paid to six (2023: five)
executives during the period was Rs. 30005 million (2023: Rs. 23.5 million). They are also
provided company maintained cars sl mohile Facility.

i \x-’\maw
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

[

7

CONCESSION INTANGIBLE ASSETS

Lusl
Accurmulated amwrtization
Written down value
6.1 Ieconciliation ol written down value
Upening balince
Amortization charge for the year

Note

.

6.2 Theseare mmortized over the concession agreement term of 21.5 years.

OTHER INTANGIBLE ASSET

Compuler Soltware
st

Accumulated amortization

7.1 Reconciliation of written down value
Upening balance
Amwrtigation charged during the year

At ezabon vate

LONG TERM DEPOSITS

Consilered poaod
Apinst rented premises
Fanr pretrod, ol and labeicants
Apainst Hilities

DEFERRED TAX ASSET

Opening balance
ltecopnized in statement of profitor loss
Closing balance

Note

7.1

Note

Note

I'-I.I.

2024 2023
Rupees Rupees
1,009,526,806 1,009,526,806
(759,677,192) (712,655,980)
249849614 296,870 H26
296870826 343892038
[47.021,212) (47.021,212)
! 2449 849 614 296870826
2024 2023
Rupees Rupees
915,000 915,000
(H65,8H3) (853.604)
49,117 61,396
(1,396 Th745
(12,279) (15.349)
49,117 61,396
209 20%,
2024 2023
Rupees Rupees
20,000 20,000
200,000 200,000
626,156 542,756
¥ Hi6 156 762756
2024 2023
Rupees Rupees
S00,000,000 500,000,000
U sihi000.000 500,000,000

9.1 Asamatter of prudence, the management has recognized deferrved tax asset of Rs. 500 million
(2023 500, million) out of total deferred tax asset of Rs. 2,693 million [2023: Rs.1,778.16
million) on the basis of probability of future taxable profits against which deductible

temporary differences will be utilized. Toval deferred tax asset comprises of

Deduetible temporary differences
Mrowvision for restoration ol carriage way
Profit on short term investment
Operating lixed assets and intangibles

4

Note

2024 2023
Rupees Rupees
2654440962 L745,000,170
(14.581,304) (5,07 6,08H)
53070813 38231475
2692930471 1,778,155557
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

10 ADVANCES AND DEPOSITS Note 2024 2023
Rupees Rupees
Considered pood
Disposits
Deposit against rented premises #00,000 #00,000
Addvances
T'o the parent - Frontier Works Organization  10.1 & 10.2 2902877514 #29,197 862
For expenses 25,153,115 4,793,000
Iivcomie Lax 603,388,174 561,067,726
2532 21HHB03 g95 H5H 580
10.1  Advance to the parent - Frontier Works Organization
Apainst
Kestoration ol Tull Share ol Total
carraige way mianagement fee electricity bills
e T P
2024
alinee ot beginming of the year - 429,197 1562 - 429,197 H62
Faall st fe . (944,741,242)  [61205954) ([1005947,196)
Pay rmend panle 2000000000 Lald4201894 = 1418420894
l{\prum:nuum'l'llllllr.]ldll - fl, 205 4954 61,205,954
Mol ab el of the yea 2,000, 000,000 QU2 HA77 514 - 2902877514
2023
talanee al beginming of e y e B (79.619.564) . [79.619564)
Fodl tanigement fee - (HY0.H43,634) (42,387,019) [933,230,653)
Pay ments due against M-"1ag 277528327 - 277528327
Pay et pyadle - 1,122,132,733 - 1,122,132,733
Exprenses meury o helvall - 42387019 42,387,019
Fabanee ot end ol e y e - 424,197 H62 429,197,862

10,2 These are unsecured, interest and adjustable against their respective expense purpose.
Machimum apgregate amount outstanding with reference to month end balance was Rs.
2UN2ZHTT S 14/ [2023: B38,388,934 /- ).

11 SHORT TERM INVESTMENT Note 2024 2023
Rupees Rupees
e deposit - at wmortized cost 11.1 335,000,000 ¢ 335,000,000

11,1 This is leld with o bank carrying return at the average rate of 20.7 % per annum (2023:
204% por s ) and is due to mature o Ap il, 2025 (2023: April, 2024). Term deposit has
been given as o security  against performance guarantee in favor of Secretary
Conunupications & Works Department, Government of Punjab [Reler Note 16.1).

12 CASH AND BANK BALANCES Note 2024 2023
Rupees Rupees
Cashin hand 106,020 690,935
Cashoat bank

i saving accounts 12.1 1,543,395,471 3,199.305,575
i current account 2,540 2,540
1,543,398,011 3.199,308,115

L 1543504031 3,199,999 050

12.1 Theseare subject to mark-upat 20,5% per annum (2023: 15.61% per annum).

ﬁv' & Al Waad
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

13

14

SHARE CAPITAL 2024 2023
Rupees Rupees
13.1 Authorized shave capital
120,000,000 grdinary shares of Rs.10/- each 1,200,000,000 1,200,000,000
13.2  lIssued, subscribed and paid-up

120,000,000 ordinary shares

o Bs. 10/ each fully paid in cash 1, 200,000,000 1, 200,000,000
13.3 Detail of share holdings is as follows: Number of shares
Frontier Works Organization - (the Parent) 77,999,996 77,999,996
Khalicd Ranl & Company (Privite) Lid. - (Associated company ) 23,999,999 23,999,999
kil Radieg (Private) Lud 11,999,999 11,999,999
Sachal Engioeering Works (Private) Lid. 5,999,994 5.999,999
Directors () 7

| 120,000,000 120,000,000
PROVISION FOR RESTORATION OF THE
CARRIAGEWAY Note 2024 2023
Rupees Rupees

Upendng balance G,017,241.964 5,390,299,602
*roviston for he ye 7HY.016,913 626,942,362
Closing halance 14.1 LAR06 258877 6,017.241,964

14,1 The Company is recognizing provision for restoration of carriage way in accordance with the

ceuirements al IFRIC 12 - Service Concession Arrangements on the basis of expected cost of
the overlay as determined by an independent technical consultant.

Alter having considered the condition of the road and the heightened inflation in recent years,
estimates with regard to timing of the stroctural overlay and cost required have been re-
assessed, The change in estimate has been accounted for prospectively in accordance with
IAS 1 - "Accounting Policies, Changes in Accounting Estimates and Errors’.

Previous estimates

Strnctural overlay was scheduled to take place during the financial years 2024 and 2025,
Cotal cost of the stractural overlay was assessed at Rs, 6.7 billion,

Average inllation rate assessed over the perod of the estimte (e rom 2017 to 2024) was
[FR

He-assessed estimales

Structural overlay is scheduled to take place during the financial years 2025 and 2026,

‘Total cost of the structural overlay has been assessed at Rs. 7.7 billion.

Average inflation rate assessed over the remaiming period of the estimte (e from 2024 1o
2025) has heen assessed at 12%,

Tipact of re-assessment on the Anancial statements is discussed below:

2024 2025
Increase / (decrease)
Rupees Rupees
Statement of financial position
Acvcumulated loss 106,354,992 B93,741,125
Provision tor restoration of the carriageway 106,258,877 B93,741,125
Statement of comprehensive income
Provision lor restoration of the carriageway 106, 258877 HO3, 741,125

(106,354,992) (B93,741,125)

o ,ﬁ, MW@?
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

15  ACCRUED AND OTHER LIABILITIES 2024 2023
"~ Rupees Rupees
Accrued liabilities 17,872,344 6,829,071
Withholding income tax payable 5808676 4,603,275
Payable to gratuity fund - 3,338,054
Payable to provident fund 1,379,913 545,640
Other payable 500,000 500,000
25,560,933 15,816,040
16  CONTINGENCIES ;
' :_I.ﬁ'.'_l'i Bank guarantee of Rs. 335 million (2023: Rs. 335 million) has been issued in favour of
Communication & Works Department, Government of Punjab, for performance as per terms
of the Concession Agreement. [Refer Note 1.1)

16.2 Demand of Income Tax of Rs. 298.07 million in respect of tax year 2016 raised by the Tax
Department under section 122(1) of the Income Tax Ordinance, 2001. The Company filed an
appeal before Commissioner Inland Revenue (Appeals) which was decided through order
dated November 1, 2023. The issue of depreciation was decided by CIR (A) in favour of the
company and depreciation amounting Rs. 386,225,799 was allowed. The CIR (A) has deleted
the addition of Rs. 120,000,000 on account of other operating expenses and has remanded
back the issue of toll management fee amounting Rs. 624,249,421, the remand back
proceedings are yet to be started.

17 OTHERINCOME 2024 2023
Rupees Rupees
Profit on short term investment 69,080,212 47,653,750
Profit on deposits 284,266,780 425,213,378
Other income-issuance of NOCs 66,898,801 63,451,059
Gain on Sale of fixed Assets 61,029 176,242
420,306,822 536494429
18  OPERATING EXPENSES Note 2024 2023
Rupees Rupees
Taoll management fee 18.1 1,005,947,196 933,230,653
Maintenance and supervision 18.2 218,042,186 201,638,968
Amortization of concession intangible assets (3] 47,021,212 47,021,212
Other operational and maintenance expenses 70,862,635 65,731,712
Afforestation 16,215,441 13,730,765
Vigilance and cleaning 8,436,308 7.912,558
Insurance 796,062 740,188

1,367,321.040 1,270.,006,056

18.1 This represents Operation and Management (0&M) service charges, as per Operation and
Management Agreement (OMA) signed between the Company and its parent, Frontier Works

Organization.

18.2  This includes Rs. 191,208,235 (2023: Rs. 187,321,201] paid to Khalid Rauf & Co. (Pvt.) Ltd.

(Associate).

jfii
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

19 ADMINISTRATIVE AND GENERAL EXPENSES Note 2024 2023
Rupees Rupees
Solaries and allowinees 38921,103 38,885,745
Vehicle rupning and maintenance 4005303 3.689.263
Gueneral insurance 4.477.200 3,756,578
[liilities 3458850 2983,064
Depreciation of property and equipment 5 4,735,169 4,600,138
Ll and professional charges 5190899 2,367 500
Fepairs and madntenance 7.704.338 6,356,036
FEnLerbabmment 2,965,503 2,150,314
Audhitors’ remuoneration 19.1 1,204,500 1092000
Conmmiivat ien 1,043,070 814,685
I'rav elling and conveyance 1,118,114 144,414
Peiting il Slationery 31,326 T45,050
Amortization of the intangible asset 7 12,279 15,349
Fees & Subscriptions 17,912 60,130
Advertiscimen 170,000 95,000
Miscellaneons expenses #327 940 755,000
T6 773,506 hif%
19.1 Auditors” remuneration
Audit fees BEO,000 797,000
Bewview ol statement of compliance 139,700 127,000
Diler services few 1 H4, 800 168,000
1,204,500 1,092,000
20 PROVISION FOR TAXATION Note 2024 2023
Rupees Rupees
Larrent vay
Fonn Ll perieed 5 HO5 670 S0 462 556
For pin perod 559,693 12,210
20.1 5398653603 ¢ S60474 7606
20,1 Relationship between accounting profitand tax expense
PProfit (o the year belore provision for Gxation 610,738 060 H19.217 860
Fax o accounting pralit al the applicabile lax vate of 29%, 177,114,037 237573179
Tux eflect ul
Pshmdssible items in determining taxable protit 141,339.490 59,607,670
Addmissibile in determining taxable profit 82,940,432 119,573,359
Super tax ufs 46 138,411,711 143,708,348
Prien year Lax 59,693 12,210
539865363 ! 560474766
21 NUMBER OF EMPLOYEES 2024 2023
Fostal number of employees al year end H) 43
Average number ol employees [or Uhe y car 41 42
22 TRANSACTIONS WITH RELATED PARTIES

e Company in the normal course ol business carries out transactions with various related parties
which comprise of the Parent, Associated Companies, Chiel Executive Officer and Directors. Detail of
Cramsactions with related parties ave disclosed in relevant notes to these finapcial statements,

A\
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

'he Company limnces its operations through the mix of equity, debt and working capital
management with a view o maintain an appropriate mix between various sources of finance to
mindmtee Fisle The overall risk management is carried out by the finance department under oversight

al the Board of Directors in line with the policies approved by the Board.

FINANCIAL INSTRUMENT BY
231 CATEGORY Note

Fimancial assets at amortized cost :

Lo term deposits #

Duposit against rented premises 10

Shanet term v estment 11

Profitan short term investment

Cash and bank halances 12
Note

Financial Habilities at amortized cost :
IProsvision lar

Pestoration ol te carriageway 14
Acermed and other Babilithes 15

2024 2023
Rupees Rupees
B46,156 762,756
BOO,LOD B00,000
135,000,000 335,000,000
37,307,959 17,503,750
1,543504,031 3,199,994 050
1,917 538,146 3.554.065.556
2024 2023
Rupees Rupees

BA0G 250877
18,372,344

6,017,241 964
7,329,071

h 824,631,241

6,024571,035

23.2 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Thie Company's activities expose it to a variety of financial risks (credit risk, liguidity risk
aned market risk). Risks measured and managed by the Company are explained below ;

23.2.1 CREDIT RISKAND CONCENTRATION OF CREDIT RISK

Credit visk represents the accounting loss that would be recognized at the reporting date if

counter parties Liled completely to pectormas contracted. The maximum exposure to credit

viskoat the reporting date is as lollows:

Note
Lanig term deposits 1
Deposit against rented premises 10
Short term investment 11

IFrodit on short term investment
Caisl ant bank .

2024 2023

Rupees Rupees
H46, 156 762,756
00,000 E00,000
335,000,000 335,000,000
17,387,959 17,503,750
1543, 398,011 3.199308,115
l,"JI':".f}':L'i,I;fh 36553374621

Uit Lo Company’s long standing relations with other counterparties and after giving due

consideration to their financial standing the management does not expect non performance

by these counter parties on their ohligations to the Company.

e crediv pisk exposure is limited inrespect ofshort term investment and profit acerued
Uhereon and bank balances as these are placed with / receivable from local banks having good

credit rating.

1)
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LAFCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

23.2.2

23.2.3

23.2.4

23.3

LIQUIDITY RISK

Liguidity risk is the risk that an entity will encounter difficulty in meeting obligations
associnted with financial liabilivies, The Company's approach to manage liquidity cisk is to
padntain sulficient level of liguidity by holding highly liguid assets and maintaining adecuate
reserve borrowing facilities, This includes maintenance of statement of financial position
liguidity ratios through working capital management. All financial liabilities are due to
mature within the upcoming fnancial year except for 'Provision for restoration of the
carrippeway’, lor which refer to Note 14,

The Company has liguid assets of Rs. 1,916.69 million (2023: Rs. 3,553.3 million) as at the
repurting date and financial support from the Parent to manage the liquidity risk.

MARKET RISK

Interest rate risk

Interest pate risk is the risk that the fair value or fwture cash Nows of alinancial instrument
will Ductuate because of changes in market interest rates.

The interest rate profile of the Company’s interest bearing financlal instruments is presented
in relevant notes to the linancial statements,

Sensitivity to interest rate risk arises from mismatches of financial assets and financial
lasilities thal mature or reprice ina given period. The Company manages these mismatches
through visk management strategies where significant changes n gap position can (HE
Fhie Company does oot acconnt foe any variable rate Boancial assets and liabilities at fair
value through profit or loss, therelore s cliange in interest rates at the reporting date would
ool alfect statement ol profit or loss,

Currency risk

Currency risk is the visk that the Fair value or future cash lows ofa financial nstrument, will
Nuctuate because of changes in foreign exchange rates. Foreign currency risk arises mainly
where receivables and payables exist due to foreign currency transactions, The Company s
Nl exposed Lo currency rish.

Equity price risk

Tradingand investing in quoted equity securities give rise to equity price risk. The Company
15 ot l.‘?d“l.hL'{l- Loy gqquily pwice risk.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Phe carrying vilues of all the financial assets and financial labilities veported in the financial
statements approximate their fir values,

Fair vilue is the price that would be received to sell anasset or paid to transler aliability In
anerderly transaction between markel participants at the measurement date.

CAPITAL RISK MANAGEMENT

he Company's objectives when managing capital are to saleguard the Company’s ability to
continue its i going concern, so that it can continue to provide returns for shareholders and
benelits lor other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. Tnorder to maintam or adjust the capital structure, the Company may oblain
Jvepay linancing from / to Frontier Works Organization [FWO),

'l Company ianapges its capital by monitoring return on net assets and makes adjustments
to it in thee light of changes in economic conditions. In order to maintain or adjust the capital
structure, the Company may adjust the amount by issue ol new sharves The Company also
monitors capital using a pearing ratio, which is net debt less cash and bank balances. Capital
stpnifies equity as shown in the statement of financial position plus net debre.

=

b=
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LAFCO (PRIVATE) LIMITED

NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024
The Company is exposed to capital risk as its equily is negative by Rs. 1,123.99 million (2023:
s, L19486 million) mainly due to provision of s, 680626 million [2023: Rs. 6,017.24
million) in respect ol restoration of the carriage way which is to be undertaken during the
linancial year 2025 and 2026 as per terms of the concession agreement (Reler Note 14), The
Company will manage the capital risk through generation of profits in future and injection of

Lds as equity on loan Irom the Parent in the coming years, if needed.

24 DATE OF AUTHORIZATION FOR ISSUE
Fhese inancial statements have been anthorized for issue by the Board of Directors of the Company
i '30 d?ﬁ&m‘:ﬂzﬂlq.

25 GENERAL
Figures Dave been rounded ofl to the nearest Rupees,

Prior year ligures have been regrouped, wherever considered necessary for the purpose of better
CONparisen -”‘ld s et
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SNAarioade )

CHIEF EXECUTIVE OFFICER TAL OFFICER DIRECTOR
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